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ABSTRACT

With the spread of globalization in different aspects, especially the economic aspect, econ-
omists started to study the effects of globalization on the economic indexes. Also, the
available information and statistics indicate that global inflation has reduced during the last
i few decades. At the same time, countries’ emergence in the global economy has speeded
Available Online: 01 Apr2019 @ yp. Thus, as inflation and its control are one of the economic problems in many coun-
:© tries, especially developing countries, the current article studies the positive and probably

negative effects of economic globalization on the inflation rate in 22 developing Asian

countries in the 1994-2014 period. By using the economic dimension of KOF index as

the substitute variable for economic globalization as well as the random effects method

for estimation, the results indicate a significant negative relationship between economic

globalization and inflation in the studied countries. In other words, with one unit increase
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Key words: in globalization index, the inflation rate falls 0.39 unit. Therefore, it seems that countries’
Economic Globalization, :  gruggle to join the economic globalization and waiving the trade restrictions and obstacles
Inflation, KOF Index, is effective in lowering the inflation rate.
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1. International Monetary Fund (IMF)
2. Simos

3. Frankel

4. Economic globalization

5. Konjunkturforschungsstelle

6. Business Cycles Research Institute
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7. Organisation for Economic Co-operation and Development (OECD)
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9. Instrumental Variable
10. Rogoft

11. Deregulation
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19. Marginal Welfare Impact
20. Consumer Price Index (CPI)
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21. Trade-off
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28. World Development Indicators (WDI)
29. UNDATA

30. Stationary

31. Panel Unit Root Test

32. Breitung
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34. Panel Data
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35. Random effects
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36. World Trade Organization (WTO)
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