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ABSTRACT

Foreign Direct Investment (FDI) is one of the important factors in the growth and
development of countries and has been flourished in recent decades. This type of
fundraising investment depends on several factors; knowing these factors can be
useful in policy-making in countries unable to make proper use of FDI. The present
$tudy utilizes the Panel Data model and The Generalized Method of Moments to in-
vestigate the impact of intitutional quality and exchange market pressure on foreign
direct investment in 30 middle-income countries over a period of 2002-2015.
: The estimation results show that the exchange market pressure has a negative and
Key words: ¢ significant effect, and the general index of governance has a positive and significant
Exchange market ¢ effect on FDI attraction. In addition, indicators of political stability, quality of laws
 and regulations, and control of corruption have had a positive effect on foreign direct
investment, and among these components, the index of quality of laws and regu-
. lations have had the greatest impact. Moreover, the estimation of the pattern over
mve.étment, Gen- the interaction term shows that institutional quality has reduced the impact of the
eralized method of ¢ exchange market pressure and economic uncertainty on FDI attraction.
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1. Foreign Direct Investment (FDI)
2. Exchange Market Pressure (EMP)
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3. Williamson
4. Stiglitz
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5. Good Governance

6. Kaufmann and et al.

7. Economic intelligence unit (EIU)

8. International Country Risk Group (ICRG)
9. Heritage Foundation
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21. Generalized Autoregressive Conditional Heteroscedasticity (GARCH)
22. Auto-Regressive Distributed Lag (ARDL)

23. Orthogonal GMM

24. Sargan test
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