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This study investigates the impact of reinvestment on Economic Value Added (EVA) and the
moderating role of ownership structure in firms listed on the Tehran Stock Exchange from 2014 to 2023.
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. . Contributing factors include inefficient resource allocation, bureaucratic complexity, currency volatility,
Reinvestment, economic added

. .. and weak infrastructure. Ownership structure significantly moderates this relationship: in firms with
value, shareholding characteristics. . o ) ) o o . o
dominant institutional ownership, the negative effect diminishes, while in firms with major individual
ownership, it intensifies. The findings emphasize that reinvestment effectiveness depends on institutional
factors, managerial decision-making, project selection, and corporate governance. Moreover, the results
have direct implications for national investment policies: simply increasing investment is insufficient;
regulatory reforms, business environment improvement, and enhanced transparency are essential to ensure

optimal allocation of accumulated capital and sustainable economic growth.
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Extended Abstract

Introduction

This study aims to evaluate the impact of reinvestment on the creation of Economic Value Added (EVA), with an
emphasis on the moderating role of ownership structure characteristics in companies listed on the Tehran Stock
Exchange. It seeks to address whether reinvestment strategies (i.e., retaining profits rather than distributing them)
generate value for shareholders and how ownership structure (institutional/legal versus individual) influences this
relationship.

Methods

This research is applied in purpose and employs a descriptive-correlational approach. The statistical population
comprises companies listed on the Tehran Stock Exchange over a ten-year period from 2014 to 2023. Following
systematic elimination, a final sample of 263 companies was selected. Hypotheses were tested using multivariate linear
regression with panel data, analyzed via EViews software. Economic Value Added (EVA) serves as the dependent
variable, reinvestment as the independent variable, and ownership type (individual/legal) as the moderating variable.

Results and Discussion

Regression analysis revealed that reinvestment has a significant negative impact on EVA creation in the studied
population (coefficient: -212.694, significance level: 0.0110). This suggests that in Iran’s capital market, profit
retention and reinvestment do not necessarily lead to value creation and may even reduce firm value due to factors
such as inefficient resource allocation, administrative bureaucracy, and abrupt currency fluctuations. Additionally,
ownership structure significantly moderates this relationship: the negative effect is mitigated in firms with institutional
ownership, while it is amplified in those predominantly owned by individual shareholders. This has direct implications
for national investment promotion policies: increasing investment alone is insufficient. Policy efforts should focus on
improving corporate oversight, enhancing the business environment, and ensuring transparency, so that retained capital
is allocated efficiently, thereby contributing to sustainable economic growth.

Conclusion

Contrary to conventional financial theories in developed markets, reinvestment in Iran’s capital market does not
inherently guarantee value creation. Inefficiencies in project selection and corporate governance issues may lead to
resource wastage and reduced EVA.

Keywords: Reinvestment, economic added value, shareholding characteristics.
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