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ABSTRACT
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The resource curse hypothesis is one of the most complex concepts which is based on Popper’s
Received: 25/3/2018 : methodology of scientific falsifiability in economics. Economists have suggested different models
Accepted: 15/7/2018 ¢ to test this hypothesis. But the experiences of different countries have impeded to make this
Available Online: 21/12/2020:  hypothesis into a rule or even theory. This study aims to analyze the transmission channels of oil
¢ revenue on the economic growth of Iran from 1979 to 2016 using Sachs and Warner’s model. The
¢ findings show that the oil revenue, as a variable per se, is not damaging for the economy and can
Article Type: Research Paper i havea positive impact on the economic growth of Iran; however, when other explanatory variables
¢ such as physical investment, the degrees of open economy, the relationship between the exchange
and human resources as transmission channels are considered in the Sachs and Warner’s model, the
general impact of the oil revenue on the growth decreases significantly, and even stands lower than
the early condition, which is all because of the impact of the oil revenue on these variables, and also
its indirect negative impact on the economic growth. Moreover, the results indicate that the increase
of the physical investment, the degrees of open economy, and the improvement of the human
resources have a positive impact, while the increase of the exchange relationship has a negative
: impact on the economic growth in Iran. In addition, the significance and the transmission type of
i each channel on the economy was investigated, showing that except human resources, the indirect

impact of oil revenue was more than the other negative channels on the economic growth of Iran.
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