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This paper assesses the relationship among energy consumption,
financial development, economic growth, industrialization and
urbanization in Iran from 1970 to 2012. The autoregressive distributed
lag bounds testing approach to co integration and Granger causality
tests is employed for the analysis. The result confirms the existence of
long-run relationship among energy consumption, economic growth,
financial development, industrialization and urbanization in Iran. Long-
run in directional causalities are found between financial development
and energy consumption, financial development and industrialization,
and industrialization and energy consumption Also, short-run causality
from financial development on energy consumption can be accepted.
Hence, sound and developed financial system that can attract investors,
boost the stock market and improve the efficiency of economic
activities should be encouraged in the country. Nevertheless, promoting
industrialization and urbanization can never be left out from the process
of development. We add light to policy makers with the role of
financial development, industrialization and urbanization in the process
of economic development.
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