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The Effect of oil Revenue on the Value Added of Subsectors
of Iran’s Manufactory Using State-Space Model

Younes Nademi, Hoda Zobeiri

Received: 17 December 2015 Accepted: 22 August 2016

This paper, studies the effect of oil revenues on the added value
regarding 8 subsectors of manufacturing industries during the years
1353-139, given Iran economy_sdependence on oil revenues and the
considerable impact which industrial development can have on
economic development. The State-Space Model has been applied as the
methodological tool in this paper. The findings illustrate that oil
revenues have had a significant and positive impact on the added value
of the following sectors: Food, beverages, tobacco, paper, cardboard,
printing and binding, chemical industries and industrial machinery and
equipment. On the other hand, oil revenues have left a significant
negative impact on added value of wood industry and wood products.
The paper also concluded that oil revenues have had no significant
effects on other subsectors. The findings also shed light on
technology_sconsiderable effect on the added value of the subsectors
of Iran_smanufacturing industries. The findings illustrate the need for
an optimized management of oil revenues, as stressed in the Resistance
Economy, in order to develop the subsectors of Iran_smanufacturing
industries.

Keywords: oil revenues, subsectors of manufactory, Iran’s economy,
structural time series, state-space model.

JEL Classification: L60, Q33, Q41.
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