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The Effect of Transparency Profit on the Capital Cost and
Additional Returns
(Case Study: Companies in Tehran Stock Exchange)
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This study aims to investigate the effect of Transparency Profit on the
capital cost and additional returns for the Companies in Tehran Stock
Exchange. For this purpose, financial data of 108 companies listed in
Tehran Stock Exchange during the period 92-1386 has been studied
(648 companies - year). The method of data collection is document and
the method of analyze is econometrics. To analyze the results of
research, Software’s Spss 20, Eviews 7 and Minitab 16 has been used.
The results show, Transparency benefit significantly negative impact
on its cost of capital, so that with a transparency unit profit, Capital
expenditure also decreased by 0.4068 units. As well as, The results
show that the Transparency benefit significantly negative impact on its
additional returns, so that with a transparency unit profit, additional
returns also increased by 0.5930 units

Key Words: Transparency profit, cost of capital, additional return, the
Tehran Stock Exchange, panel data analysis.





